FACT #2

American consumers enjoy the safest, most abun-

dant, and most affordable food supply in the world

for 10.9% of income — less than consumers in any

other country. In any case, the 2002 Farm Bill cannot

depress farm prices and increase food prices at the
same time.

As President George W. Bush stated when he signed the bill, the 2002 Farm
Bill provides a safety net for farmers “without encouraging overproduction and
depressing prices.”

The same critics of U.S. farm policy predicted that the Agricultural Risk Protection Act,
which made improvements to the Federal Crop Insurance Program, would depress
prices by causing overproduction — and they were wrong. Since the Agricultural Risk
Protection Act was signed into law, total production of major crops has actually fallen —
not increased — by over 3 million acres.

The same critics of U.S. farm policy predicted that providing emergency economic
assistance to farmers over the last 4 years would depress prices by causing
overproduction — and they were wrong.

"Our farmers are the most
efficient in the world. In no
other country do so few

When comparing production in the year before people produce so much food
to feed so many at such

emergency economic assistance was offered to reasonable prices.”
production in the 2001 crop year, production of major crops -President Dwight D.
actually fell — not increased - by over 7 million acres. The Eisenhower
U.S. Department of Agriculture estimates production levels

will remain unchanged from 2001 to 2002, the first year of the new Farm Bill.

The 2002 Farm Bill encourages farmers to produce for the market rather than overpro-
duce for farm bill benefits.

Since most help to farmers under the 2002 Farm Bill is consistent with the 1996 Farm Bill
and based on past production history rather than current production ("decoupled" from
current production), farmers are encouraged to produce for the market rather than farm
bill benefits, limiting incentives to overproduce.

"It will not be doubted that
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